Citizens Development Business Finance PLC

Audited Financial Statements for the Year Ended 315t March 2020

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

STATEMENT OF FINANCIAL POSITION

Company

Group

As at 31* March 2020

Rs. '000

2019
Rs. '000

2020
Rs. '000

2019

Rs. '000 For the year ended 315! March

Group |
2020 2019
Rs. 000 Rs. '000

Company |
2020 2019
Rs. '000 Rs. ‘000

Assets

Cash and cash equivalents

Financial assets measured at fair value
through profit or loss (FVTPL)

Loans and receivables to banks

Deposits with financial institutions

Loans and receivables to customers

Other investment securities

Investment in subsidiaries

Investment property

Property, plant and equipment

Intangible assets

Right-of-use assets

Goodwill on consolidation

Other assets

1,347,303

56,442
3,671,353
4,387,464

71,218,455
2,319,634
509,918

20,198
2,938,155

80,146

840,868

4,458,554

1,093,874

1,687,004
3,094,312
6,719,704
69,133,049
1,313,861
509,918
20,198
2,369,187
82,791

3,408,541

Revenue
Interest income
Interest expense

1,391,919 1,189,251

56,442 1,727,013

16,653,775
15,028,927
8,762,019

16,240,520 17,362,985 16,920,793
14,174,517 15,636,833| 14,681,763

3,691,374
4,387,464
72,422,827

3,195,205
6,719,704
71,582,081

Net interest income
Fee and commission income
Other operating income

6,266,908
448,071
1,176,777

8,949,018 998,331 9,184,258
5,225,499 6,638,502 5,497,505

510,937 499,996/ 681,984
1,565,066 1,226,156 1,557,046

2,362,194 1319177 Yol operating icome

Less: Impairment charges and

20,168 other credit losses on financial assets

20,198

7,291,502 8,364,654 7,736,535
1,064,610 1,552,731 1,138,407

7,891,756
1,409,895

2,950,554
92,837

= 840,868
244,180
4,734,292

2,384,016

97838 Net operating income

_ Less: Operating expenses
244,180  Personnel expenses
3,499,958

Total assets 91,848,490

89,432,439

93,195,149 91,978,621  Other expenses

Premises, equipment and establishment expenses

6,481,861 6,226,892 6,811,923 6,598,128
1,648,127
1,823,277

520,346

1,354,366
1,717,375
552,112

1,651,422
1,876,438
553,031

1,413,444
1,808,013
617,663

Liabilities

Derivative financial liabilities
Deposits from customers
Debt securities issued

Other interest-bearing borrowings
Lease liabilities

Current tax liabilities
Deferred tax liabilities
Retirement benefit obligation
Other liabilities

Total liabilities

60,440
43,321,576
5,092,096
26,675,062
804,390
1,519,031
650,401
28,931
2,463,793
80,621,720

363,153
47,236,367
3,980,483
24,509,877

556,748

80,767,036

Total operating expenses

60,440 363,153

47,222,578 Less: Taxes on financial services

Operating profit before taxes on financial services

3,991,750
2,490,111
421,335

3,623,853
2,603,039
491,673

4,080,891
2,731,032
459,109|

3,839,120
2,759,008
522,783

3,980,483 Profit before tax

2,068,776 2,111,366 2,271,923 2,236,225

26,473,852 Less: Income tax expense

356,639 401,173 434,873 428,111

633,142 Profit for the year

1,712,137 1,710,193 1,837,050 1,808,114

Profit attributable to:
Equity holders of the Company
Non-controlling interest

1,336,061

1,112,137 1,710,193

1,825,033 1,798,213
12,017 9,901

81,638,789 83,108,352 Profit for the year

1,712,137 1,710,193 1,837,050 1,808,114

Equity

Stated capital
Reserves
Retained earnings

2,350,363
2,295,877
6,580,530

1,185,062
2,240,486
5,239,855

Other comprehensive income
2,350,363
2,301,336
6,847,068

1,185,062
2,240,471
5,399,141

Net change in revaluation surplus:
Increase in revaluation surplus

Total equity attributable to equity holders of the Company
Non-controlling interest

11,226,770

8,665,403

11,498,767
57,593

8,824,674

45,595 Equity i

Total equity 11,226,770

8,665,403

11,556,360 8,870,269

Items that will not be reclassified to profit or loss

Less: Deferred tax on revaluation surplus -
at FVOCI - net change in fair value
Net actuarial gain/ (loss) on defined benefit plan

= 200,804 = 200,804
(66,225) - (66,225)
(38,726) = (38,915), -

62,061 (70,242) 62,061 (70,108)

Total liabilities and equit
Net assets value per share (Rs.)

91,848,490

160.86

89.432.439
169.57

93,195,149 91,978,621  Total other income

23,335 74,337 23,146 74,471

164.76 162.50  Total

income for the year

1,735,472 1,784,530 1,860,196/ 1,882,585

Contingencies and commitments 503,323

| certify that these Financial Statements have been prepared in compliance with the requirements of the Companies Act No. 07 of 2007 and
1.

Finance Business Act No. 42 of 201

Q-

Damith Tennakoon

Deputy CEO/Director/CFO

The Board of Directors is i

Approved and signed for and on behall 01 me Board.
b

and the

Ranga Abeynayake
Chairman
15 July 2020, Colombo

Independent Auditors’ Report

KPMG

KPMG

269,613

(Chartered Accountants) Fax
32A, Sir Mohamed Macan Markar Mawatha,
P.0. Box 186,

503,323 269,613

Equity holders of the Company
Non-controlling interest

Total comprehensive income attributable to:

1,735,472 1,784,530

1,848,179
12,017

1,872,671
9,914

Total

income for the year

1,735,472 1,784,530 1,860,196} 1,882,585

Earnings per share
Basic/Diluted earnings per share (Rs.)

of these Financial Statements.
' — Figures in brackets indicate deductions.

2453 30.05* 26.15 31.60"

* Eamings per share for the period ended 31 March 2019 has been restated considering the effect of Rights Issue and the Scrip Dividend.

C M Nanayakkara
Managing Director/CEQ

Tel 1 +94-11 542 6426
1 +94 - 11244 5872
1 +94 - 11 244 6058

Internet  : www.kpmg.com/lk

Colombo 00300, Sri Lanka.

Raport on the Audit of the Financial Satements
Opinion
financial

Our Responses
Our it procedures ncodec:

* Assessing the design, implementation and operatng effectiveness of key |

“the Group*),

timing of the audit and

govemance over the Group’s IT
'S

statements of 2020,and

the statement

policie.
inouropiion,

cakulations which are elevent 10 the Group's complince aciiviies and assessin the corsisiency of data Yansission and data
migraion;

with S Lanka Accounting Standarcs

the public inteest benefits of such communication.

access right,

the Group

issued by CA Si Lanka (Code o Eics), and we have fufled our other etical responsibiie in

EY

auit o the Company firencial

Risk Description

s equired by section 163 (2] of
equired for the i

ey

Act No. 07 of 2007,

respon

statements,

oginion thereon, and we do not
provide a segarate opinion o these maters.
1.Impaimment of loans and recsivables to customers

Statements.

“Note 24" to the Financial

Loans and receivables
Tocustomers

.
- o
) J
-
=

ipaiment allowarees.

Risk Description

intoconsideration the imgect of COVID-19 lbal panceic.
Note2.12.1

impact the resuling accounting estimates. Therefore, the assessment requires the exercise of significant management judgement in

Our Responses
Our it procedures chdad

Colombo, Sri Lanka, 15 July 2020

Selected Performance Indicators as per regulatory requirements

Company

Asat
31-03-2020

Asat
Indicator 31-03-2019

 assessment of

key assumptions he Directors’ plans for

assessment.
* Obtaining the Group's cash flow projections covering period of not less.

5,405,326
7.54%

4,678,121
Gross Non- Performing Accommodations Ratio % 6.68%
Net Non- Performil ions Ratio %

and

4.24% 3.84%

The determination of the allowance for expected credit losses is heavily dependent on the extemal macro environment and statistical,
intemal s losses ived from the

statistical models which are based on itemally computed deta comprising qualtative and quanitative factors incluing past due

infomation and s incorprating forwrd lokingiformation

We identified assessing impaiment of lgans and receivables 10 customers as a key auit matter because there is a high degree of
the Group

implication o these on the Group's iy

requirements ofthe prevaiing accounting standards.
Other Information

complexty

Our Responses
Our it procedures incuded:

ired Minimum A

Liquidity (Rs. '000)
Required unt of Liquid Assets
Available Amount of Liquid Assets

Required Minimum Amount of Government Securities
Available Amount of Government Securities

3,362,939
8,674,662
2,700,775
4,140,960

5,942,582
10,786,904
3,166,118
4,220,581

* Assessing the design, i

against

cicaly assessing
— Input parameers invobving management judgment; s

— Historialoss
i, isn:lnllnpmmm the natureof and resons for

discosing,

Capital Adequacy

Core Capital ( Tier 1 Capital)

Total Capital Base

Core Capital to Risk Weighted Assets Ratio (Minimum 6.5%)
Total Capital to Risk Weighted Assets Ratio (Minimum 10.5%)
Capital Funds to Total Deposit Liabilities Ratio (Minimum 10%)

8,774,785
11,368,181
10.25%
1329%
26.24%

6,631,751
9,067,690
8.09%
11.07%
19.20%

s applicable, maters reated o gaing concem and using the going concerm bass of accounting unless management eithr intends to

the model
mnnnl.mnumdmngm int the models:

Profitability
Net Interest Margin %

Retum on Average Assets- After Tax %
Return on Average Equity- After Tax %

691%
1.89%
17.21%

6.34%
207%
21.62%

bt is not ‘SLAUSs wil always detect

mwmw-anmdmnmmmwmmgmmmmmum

. downgradog e s 03 i eroming

rough inguiy,
ather soures mmmmwmmw-mmlmmmmmmswmwm

i, individually or in the aggregate, mmldmmym

As part of an audit i 3 i the
audit. We also:

assumptions and compared them with our own data sources. Where available, we made use of post reporting
evaluatocedit qualty withhindsight

+ Assessing th discosures related o impaiment of Ioans and recavabes to customers and anstion discosures in the finaeial
‘statements.

2. ITsystoms and cotrols overfinancial reporting

Risk Description

A s prsebrs s aviormen contls, i ko T o, canes ome g dger
changes

. i opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from emor, as fraud may ivolve
collusion, forgery,

* Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances,

.

by
* Conclude on

basis of accounting and, based on the audit evidence

opocting in paricar cacuatons,

Obtained,

iteiaces between business management systems and accauning ystems and daa migrtion fom ertain legacy ystems 10 new.
systems

by the sizeof the customerbase.

Number of Employees 1,789 1,670
Number of Branches 69 59
Number of Service Centres 1 1
Number of Pawning Centres 1 1

DB

Your Friend

No. 123, Orabipasha Mawatha, Colombo 10.
Registration No.PB232PQ

Date of incorporation: 07t September 1995
the Finance ActNo.420f 2011.

ICRA LANKA “[SL] BBB+”

entral Bank of SriL
Hotline: 011 7 388 388
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